
2021 Legislature - Operating Budget
Transaction Compare - Conf Committee Structure

Between GovAmd+3003 and 22 Budget
Numbers and Language
Differences
Agencies: Fnd Cap

Agency: Fund Capitalization

                                                                Trans        Total     Personal                                             Capital                                            
                                                      Column     Type  Expenditure     Services       Travel     Services  Commodities       Outlay       Grants         Misc   PFT   PPT   TMP                                               _____________ ________ ____________ ____________ ____________ ____________ ____________ ____________ ____________ ____________ _____ _____ _____
No Further Appropriation Required

Community Assistance Fund
    22 Budget      Inc     17,605.2          0.0          0.0          0.0          0.0          0.0          0.0     17,605.2     0     0     0L Increase FY22 Community Assistance Deposit 

to $30 million
1004 Gen Fund (UGF)     17,605.2

    22 Budget     Veto    -17,605.2          0.0          0.0          0.0          0.0          0.0          0.0    -17,605.2     0     0     0L Reduce Authority for the Community Assistance
Program

1004 Gen Fund (UGF)    -17,605.2                        _________________________________________________________________________________________________________________________
* Allocation Difference *                                 0.0          0.0          0.0          0.0          0.0          0.0          0.0          0.0     0     0     0

Oil and Gas Tax Credit Fund
  GovAmd+3003      Dec    -60,000.0          0.0          0.0          0.0          0.0          0.0          0.0    -60,000.0     0     0     0L GA 219 4/20 FY2022 Statutory Deposit to Oil 

and Gas Tax Credit Fund
1102 AIDEA Rcpt (Other)   -60,000.0

  GovAmd+3003      Inc    114,000.0          0.0          0.0          0.0          0.0          0.0          0.0    114,000.0     0     0     0L GA 220 4/20 FY2022 Statutory Deposit to Oil 
and Gas Tax Credit Fund

1004 Gen Fund (UGF)    114,000.0
    22 Budget      Inc     54,000.0          0.0          0.0          0.0          0.0          0.0          0.0     54,000.0     0     0     0L H FND 2 - Add $54 million UGF for oil and gas 

tax credits
Offered by Representative Merrick

1004 Gen Fund (UGF)     54,000.0
    22 Budget   FndChg          0.0          0.0          0.0          0.0          0.0          0.0          0.0          0.0     0     0     0L CC: Change Fund Source to CBR

1001 CBR Fund (UGF)   114,000.0
1004 Gen Fund (UGF)    -54,000.0
1102 AIDEA Rcpt (Other)   -60,000.0

    22 Budget      Dec   -114,000.0          0.0          0.0          0.0          0.0          0.0          0.0   -114,000.0     0     0     0L CBR Vote Failure
1001 CBR Fund (UGF)  -114,000.0

    22 Budget      Inc    114,000.0          0.0          0.0          0.0          0.0          0.0          0.0    114,000.0     0     0     0L Sec 15, HB 3003 FY2022 Deposit to Oil and 
Gas Tax Credit Fund

1001 CBR Fund (UGF)    60,000.0
1004 Gen Fund (UGF)     54,000.0

    22 Budget      Dec    -60,000.0          0.0          0.0          0.0          0.0          0.0          0.0    -60,000.0     0     0     0L Sec 15, HB 3003 CBR Vote Failure
1001 CBR Fund (UGF)   -60,000.0                        _________________________________________________________________________________________________________________________

* Allocation Difference *                           -60,000.0          0.0          0.0          0.0          0.0          0.0          0.0    -60,000.0     0     0     0

Regional Education Attendance Area School Fund 1222
  GovAmd+3003      Inc     17,119.0          0.0          0.0          0.0          0.0          0.0          0.0     17,119.0     0     0     0L FY2022 50% Deposit

1004 Gen Fund (UGF)     17,119.0
    22 Budget      Inc     34,238.0          0.0          0.0          0.0          0.0          0.0          0.0     34,238.0     0     0     0L Sec 70(k), HB 69 Statutory Deposit to REAA 

Fund
1004 Gen Fund (UGF)     34,238.0

    22 Budget     Veto    -17,119.0          0.0          0.0          0.0          0.0          0.0          0.0    -17,119.0     0     0     0L Sec 70(k), HB 69 FY2022 50% Deposit
1004 Gen Fund (UGF)    -17,119.0                        _________________________________________________________________________________________________________________________

* Allocation Difference *                                 0.0          0.0          0.0          0.0          0.0          0.0          0.0          0.0     0     0     0
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Description
Under AS 42.45.085, the power cost equalization (PCE) fund may be used as a funding source for the community assistance program based on a statutory formula. The amount calculated for deposit in the community assistance fund for fiscal year 2022 is based on 70 percent of fiscal year 2020 PCE earnings less the cost of the PCE program, an amount estimated to be 12,394.8. 


(i)  The amount available for distribution under AS 42.45.085(a) in the power cost equalization endowment fund (AS 42.45.070(a)), less the appropriations made in secs. 1 and 10(d) of this Act, estimated to be $12,394,777, is appropriated from the power cost equalization endowment fund (AS 42.45.070(a)) to the community assistance fund (AS 29.60.850). 

Description
Under AS 42.45.085, the power cost equalization (PCE) fund may be used as a funding source for the community assistance program based on a statutory formula. The amount calculated for deposit in the community assistance fund for fiscal year 2022 is based on 70 percent of fiscal year 2020 PCE earnings less the cost of the PCE program, an amount estimated to be 12,394.8. 


(i)  The amount available for distribution under AS 42.45.085(a) in the power cost equalization endowment fund (AS 42.45.070(a)), less the appropriations made in secs. 1 and 10(d) of this Act, estimated to be $12,394,777, is appropriated from the power cost equalization endowment fund (AS 42.45.070(a)) to the community assistance fund (AS 29.60.850). 

http://www.legfin.akleg.gov/ReportsPHP/SelectReport.php?ReportAbbrev=FUNDSOURCE&LimitFundCodes=1004
Description
Direct federal coronavirus relief aide to communities combined with state prioritization to utilize discretionary federal relief for municipal revenue replacement is sufficient to offset this reduction.

Description
Direct federal coronavirus relief aide to communities combined with state prioritization to utilize discretionary federal relief for municipal revenue replacement is sufficient to offset this reduction.

http://www.legfin.akleg.gov/ReportsPHP/SelectReport.php?ReportAbbrev=FUNDSOURCE&LimitFundCodes=1004
Description
The Governor's FY2022 budget included the full statutory $60 million for oil and gas tax credits under the Fall 2020 revenue forecast oil price of $48, using AIDEA receipts as a fund source. The Spring 2021 forecast price of $61 results in an increase to the statutory calculation for oil and gas tax credits to $114 million. This amendment removes the $60M from AIDEA receipts and appropriates the $114M with general funds.

A statutory formula, AS 43.55.028(c), provides a calculation for the deposit to the oil and gas tax credit fund. The calculation is based on a share of taxes levied under AS 43.55.011, the production tax statute, and calculated at 10 percent of revenue when the Alaska North Slope (ANS) price for the fiscal year is forecast at $60 per barrel or higher and 15 percent of revenue from taxes levied when the ANS price for the fiscal year is forecast at below $60 per barrel. The oil and gas tax credit fund is used to purchase transferable production tax credits and certain corporate income tax credits.

* Sec. 22. FUND CAPITALIZATION. (x) The amount equal to 15 percent of all revenue from taxes levied by AS 43.55.011 that is not required to be deposited in the constitutional budget reserve fund (art. IX, sec. 17(a), Constitution of the State of Alaska) estimated to be $114,000,000 [$60,000,000], is appropriated from the general fund [receipts of the Alaska Industrial Development and Export Authority (AS 44.88)] to the oil and gas tax credit fund (AS 43.55.028).

Description
The Governor's FY2022 budget included the full statutory $60 million for oil and gas tax credits under the Fall 2020 revenue forecast oil price of $48, using AIDEA receipts as a fund source. The Spring 2021 forecast price of $61 results in an increase to the statutory calculation for oil and gas tax credits to $114 million. This amendment removes the $60M from AIDEA receipts and appropriates the $114M with general funds.

A statutory formula, AS 43.55.028(c), provides a calculation for the deposit to the oil and gas tax credit fund. The calculation is based on a share of taxes levied under AS 43.55.011, the production tax statute, and calculated at 10 percent of revenue when the Alaska North Slope (ANS) price for the fiscal year is forecast at $60 per barrel or higher and 15 percent of revenue from taxes levied when the ANS price for the fiscal year is forecast at below $60 per barrel. The oil and gas tax credit fund is used to purchase transferable production tax credits and certain corporate income tax credits.

* Sec. 22. FUND CAPITALIZATION. (x) The amount equal to 15 percent of all revenue from taxes levied by AS 43.55.011 that is not required to be deposited in the constitutional budget reserve fund (art. IX, sec. 17(a), Constitution of the State of Alaska) estimated to be $114,000,000 [$60,000,000], is appropriated from the general fund [receipts of the Alaska Industrial Development and Export Authority (AS 44.88)] to the oil and gas tax credit fund (AS 43.55.028).

http://www.legfin.akleg.gov/ReportsPHP/SelectReport.php?ReportAbbrev=FUNDSOURCE&LimitFundCodes=1102
Description
The Governor's FY2022 budget included the full statutory $60 million for oil and gas tax credits under the Fall 2020 revenue forecast oil price of $48, using AIDEA receipts as a fund source. The Spring 2021 forecast price of $61 results in an increase to the statutory calculation for oil and gas tax credits to $114 million. This amendment removes the $60M from AIDEA receipts and appropriates the $114M with general funds.

A statutory formula, AS 43.55.028(c), provides a calculation for the deposit to the oil and gas tax credit fund. The calculation is based on a share of taxes levied under AS 43.55.011, the production tax statute, and calculated at 10 percent of revenue when the Alaska North Slope (ANS) price for the fiscal year is forecast at $60 per barrel or higher and 15 percent of revenue from taxes levied when the ANS price for the fiscal year is forecast at below $60 per barrel. The oil and gas tax credit fund is used to purchase transferable production tax credits and certain corporate income tax credits.

* Sec. 22. FUND CAPITALIZATION. (x) The amount equal to 15 percent of all revenue from taxes levied by AS 43.55.011 that is not required to be deposited in the constitutional budget reserve fund (art. IX, sec. 17(a), Constitution of the State of Alaska) estimated to be $114,000,000 [$60,000,000], is appropriated from the general fund [receipts of the Alaska Industrial Development and Export Authority (AS 44.88)] to the oil and gas tax credit fund (AS 43.55.028).

Description
The Governor's FY2022 budget included the full statutory $60 million for oil and gas tax credits under the Fall 2020 revenue forecast oil price of $48, using AIDEA receipts as a fund source. The Spring 2021 forecast price of $61 results in an increase to the statutory calculation for oil and gas tax credits to $114 million. This amendment removes the $60M from AIDEA receipts and appropriates the $114M with general funds.

A statutory formula, AS 43.55.028(c), provides a calculation for the deposit to the oil and gas tax credit fund. The calculation is based on a share of taxes levied under AS 43.55.011, the production tax statute, and calculated at 10 percent of revenue when the Alaska North Slope (ANS) price for the fiscal year is forecast at $60 per barrel or higher and 15 percent of revenue from taxes levied when the ANS price for the fiscal year is forecast at below $60 per barrel. The oil and gas tax credit fund is used to purchase transferable production tax credits and certain corporate income tax credits.

* Sec. 22. FUND CAPITALIZATION. (x) The amount equal to 15 percent of all revenue from taxes levied by AS 43.55.011 that is not required to be deposited in the constitutional budget reserve fund (art. IX, sec. 17(a), Constitution of the State of Alaska) estimated to be $114,000,000 [$60,000,000], is appropriated from the general fund [receipts of the Alaska Industrial Development and Export Authority (AS 44.88)] to the oil and gas tax credit fund (AS 43.55.028).

http://www.legfin.akleg.gov/ReportsPHP/SelectReport.php?ReportAbbrev=FUNDSOURCE&LimitFundCodes=1004
Description
This amendment provides the additional funding to meet the statutory requirement to pay oil and gas credits. 

Description
This amendment provides the additional funding to meet the statutory requirement to pay oil and gas credits. 

http://www.legfin.akleg.gov/ReportsPHP/SelectReport.php?ReportAbbrev=FUNDSOURCE&LimitFundCodes=1004
http://www.legfin.akleg.gov/ReportsPHP/SelectReport.php?ReportAbbrev=FUNDSOURCE&LimitFundCodes=1001
http://www.legfin.akleg.gov/ReportsPHP/SelectReport.php?ReportAbbrev=FUNDSOURCE&LimitFundCodes=1004
http://www.legfin.akleg.gov/ReportsPHP/SelectReport.php?ReportAbbrev=FUNDSOURCE&LimitFundCodes=1102
http://www.legfin.akleg.gov/ReportsPHP/SelectReport.php?ReportAbbrev=FUNDSOURCE&LimitFundCodes=1001
Description
A statutory formula, AS 43.55.028(c), provides a calculation for the deposit to the oil and gas tax credit fund. The calculation is based on a share of taxes levied under AS 43.55.011, the production tax statute, and calculated at 10 percent of revenue when the Alaska North Slope (ANS) price for the fiscal year is forecast at $60 per barrel or higher and 15 percent of revenue from taxes levied when the ANS price for the fiscal year is forecast at below $60 per barrel. The oil and gas tax credit fund is used to purchase transferable production tax credits and certain corporate income tax credits.


Description
A statutory formula, AS 43.55.028(c), provides a calculation for the deposit to the oil and gas tax credit fund. The calculation is based on a share of taxes levied under AS 43.55.011, the production tax statute, and calculated at 10 percent of revenue when the Alaska North Slope (ANS) price for the fiscal year is forecast at $60 per barrel or higher and 15 percent of revenue from taxes levied when the ANS price for the fiscal year is forecast at below $60 per barrel. The oil and gas tax credit fund is used to purchase transferable production tax credits and certain corporate income tax credits.


http://www.legfin.akleg.gov/ReportsPHP/SelectReport.php?ReportAbbrev=FUNDSOURCE&LimitFundCodes=1001
http://www.legfin.akleg.gov/ReportsPHP/SelectReport.php?ReportAbbrev=FUNDSOURCE&LimitFundCodes=1004
http://www.legfin.akleg.gov/ReportsPHP/SelectReport.php?ReportAbbrev=FUNDSOURCE&LimitFundCodes=1001
Description
The regional educational attendance area (REAA) fund was established to equalize school construction funding between rural and urban communities. Deposits to the fund are set by a statutory formula based on the amount appropriated for urban school construction, including school bond debt reimbursement. 

* Sec. 22. FUND CAPITALIZATION. (l)  The sum of $17,119,000 is appropriated from the general fund to the regional educational attendance area and small municipal school district school fund (AS 14.11.030(a)).

http://www.legfin.akleg.gov/ReportsPHP/SelectReport.php?ReportAbbrev=FUNDSOURCE&LimitFundCodes=1004
http://www.legfin.akleg.gov/ReportsPHP/SelectReport.php?ReportAbbrev=FUNDSOURCE&LimitFundCodes=1004
Description
The regional educational attendance area (REAA) fund was established to equalize school construction funding between rural and urban communities. Deposits to the fund are set by a statutory formula based on the amount appropriated for urban school construction, including school bond debt reimbursement. 

* Sec. 70. FUND CAPITALIZATION. (k)  The sum of $17,119,000 is appropriated from the general fund to the regional educational attendance area and small municipal school district school fund (AS 14.11.030(a)).

http://www.legfin.akleg.gov/ReportsPHP/SelectReport.php?ReportAbbrev=FUNDSOURCE&LimitFundCodes=1004
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Transaction Compare - Conf Committee Structure

Between GovAmd+3003 and 22 Budget
Numbers and Language
Differences
Agencies: Fnd Cap

Agency: Fund Capitalization

                                                                Trans        Total     Personal                                             Capital                                            
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No Further Appropriation Required (continued)

Abandoned Motor Vehicle Fund
    22 Budget      Inc        100.0          0.0          0.0          0.0          0.0          0.0          0.0        100.0     0     0     0L Sec 70(u), HB 69 FY2022 Division of Motor 

Vehicle Receipts to the Abandoned Motor 
Vehicle Fund

1005 GF/Prgm (DGF)        100.0                        _________________________________________________________________________________________________________________________
* Allocation Difference *                               100.0          0.0          0.0          0.0          0.0          0.0          0.0        100.0     0     0     0

* * Appropriation Difference * *                           -59,900.0          0.0          0.0          0.0          0.0          0.0          0.0    -59,900.0     0     0     0

Capitalization of Duplicated Funds
Alaska Liquefied Natural Gas Project Fund 1235

  GovAmd+3003     IncM     50,000.0          0.0          0.0          0.0          0.0          0.0          0.0     50,000.0     0     0     0L Deposit Third Party Investment into the Alaska 
Liquefied Natural Gas Project Fund

1108 Stat Desig (Other)    50,000.0
  GovAmd+3003     Lang          0.0          0.0          0.0          0.0          0.0          0.0          0.0          0.0     0     0     0L 8-Star Project - Natural Gas Pipeline

  GovAmd+3003   MisAdj          0.0          0.0          0.0          0.0          0.0          0.0          0.0          0.0     0     0     0L GA 213 Phase 1 Alaska LNG - Natural Gas 
Pipeline                        _________________________________________________________________________________________________________________________

* Allocation Difference *                           -50,000.0          0.0          0.0          0.0          0.0          0.0          0.0    -50,000.0     0     0     0
* * Appropriation Difference * *                           -50,000.0          0.0          0.0          0.0          0.0          0.0          0.0    -50,000.0     0     0     0
* * * Agency Difference * * *                          -109,900.0          0.0          0.0          0.0          0.0          0.0          0.0   -109,900.0     0     0     0

* * * * All Agencies Difference * * * *                          -109,900.0          0.0          0.0          0.0          0.0          0.0          0.0   -109,900.0     0     0     0
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Description
The sum of $100,000 is appropriated from general fund program receipts collected by the Department of Administration, division of motor vehicles, to the abandoned motor vehicle fund (AS 28.11.110) for the purpose of removing abandoned vehicles from highways, vehicular ways or areas, and public property.

Description
The sum of $100,000 is appropriated from general fund program receipts collected by the Department of Administration, division of motor vehicles, to the abandoned motor vehicle fund (AS 28.11.110) for the purpose of removing abandoned vehicles from highways, vehicular ways or areas, and public property.

Description
The sum of $100,000 is appropriated from general fund program receipts collected by the Department of Administration, division of motor vehicles, to the abandoned motor vehicle fund (AS 28.11.110) for the purpose of removing abandoned vehicles from highways, vehicular ways or areas, and public property.

http://www.legfin.akleg.gov/ReportsPHP/SelectReport.php?ReportAbbrev=FUNDSOURCE&LimitFundCodes=1005
Description
* Sec. 22. FUND CAPITALIZATION. (u) The amount of statutory designated program receipts received by the Alaska Gasline Development Corporation for the fiscal year ending June 30, 2022, not to exceed $50,000,000, is appropriated to the Alaska liquefied natural gas project fund (AS 31.25.110).

Description
* Sec. 22. FUND CAPITALIZATION. (u) The amount of statutory designated program receipts received by the Alaska Gasline Development Corporation for the fiscal year ending June 30, 2022, not to exceed $50,000,000, is appropriated to the Alaska liquefied natural gas project fund (AS 31.25.110).

http://www.legfin.akleg.gov/ReportsPHP/SelectReport.php?ReportAbbrev=FUNDSOURCE&LimitFundCodes=1108
Description
* Sec. 22. FUND CAPITALIZATION. (v) The amount of Federal receipts received by the Alaska Gasline Development Corporation for the fiscal year ending June 30, 2022, is appropriated to the Alaska liquefied natural gas project fund (AS 31.25.110).

The 8-Star Project leverages federal stimulus funds to construct a natural gas pipeline from the North Slope - Prudhoe Bay and Point Thomson - to Fairbanks with first gas delivered in 2025. This clean energy, job ready project will stimulate Alaska's economy, address climate, pollution and energy issues in Fairbanks and interior Alaska. It provides vulnerable rural populations with access to cheaper, clean energy. Clean and reasonably priced energy is a benefit to individual Alaskans and the manufacturing, mining and military segments of Alaska's economy. The 8 Star Project is the initial phase of the fully-permitted Alaska Liquefied Natural Gas (LNG) Project.

The 8-Star Project consists of a 62-mile transmission line originating at the Point Thomson Unit and connecting to 450 miles of mainline pipeline to a point near Fairbanks. 8-Star is a clean energy, infrastructure project that will immediately ignite Alaska's economy, putting Alaskans back to work, reducing pollution, improving health, and reducing the cost of energy in Interior Alaska. While this is the initial phase of the Alaska LNG Project designed to move natural gas from the North Slope to Nikiski and export 20 million tons per year of LNG; it has significant standalone and near-term value to Alaska. The Alaska LNG Project has secured the permits and authorizations to start work on the 8-Star pipeline and have natural gas available to Fairbanks and Interior Alaska in 2025, just 4 years from now. 

Economic stimulus starts immediately by creating an average of 1,400 direct high-paying construction, engineering, manufacturing, and transportation jobs within 24 months, most based here in Alaska. Initial civil work within the first 24 months will consist of development of material sites, camp sites, access roads, and laydown yards for pipe storage. At its peak the 8 Star Project will generate 2,350 direct jobs. The Alaska-based McDowell Group estimates that for every direct oil and gas industry job, there is a multiplier of 15 indirect jobs in service industries, some of the hardest-hit sectors of our economy. The 8 Star Project is estimated to generate between 21,000 and 35,250 indirect jobs as a result of this multiplier effect. Each subsequent Alaska LNG Project phase will bring additional job creation at even higher levels throughout the state. 

North Slope natural gas from the 8 Star Project will clear the air in Fairbanks and Interior Alaska, which has some of the worst air quality in the nation; and bring relief to residents with no alternative to diesel or wood burning fuels. In the midst of a respiratory virus pandemic, this need has never been more urgent. Providing clean and reasonably priced energy to rural Alaska will be life changing. Alaskans living in interior villages are unfairly burdened with economic and health problems due to forced reliance on expensive, dirty fuels. 

Opportunities for business development in both urban and rural interior Alaska will increase when energy costs are initially reduced by 25%. Energy cost will be further reduced upon completion of the remaining phases of the Alaska LNG Project.

The growth of Alaska's mining industry is restricted by high energy costs. Interior Alaska is mineral rich in copper, silver, gold, lead and zinc, as well as the critical elements needed for renewable energy infrastructure and electric vehicle production. The 8-Star Project will bring clean and reasonable priced energy that will allow this segment of the economy to grow and provide good paying jobs for decades to come. 

Since World War II, the military has been a cornerstone of Alaska's economy. A reliable, clean source of energy for Forts Wainwright and Greely and Eielson Air Force Base insures military installations can alleviate climate impacts as result of their infrastructure and energy needs as well as boosting their readiness. Both are critical to Department of Defense's continued investment in Alaska. 

The Alaska LNG Project has been de-risked and optimized to be led by the private sector. The 8-Star Project will be a major step in bringing the LNG project to fruition. It will be private sector managed and operated, and thus will not increase state government. The Alaska LNG Project in its full scope is estimated to create up to 10,000 direct jobs during construction and provide approximately 1,000 direct, long term operations and maintenance jobs. While providing reliable, reasonably priced clean energy for Alaskans, a significant portion of the Alaska LNG 3.3 billion standard cubic feet daily throughput will be available for export to the international market providing long term reliable revenue for the state. 


Description
* Sec. 22. FUND CAPITALIZATION. (v) The amount of Federal receipts received by the Alaska Gasline Development Corporation for the fiscal year ending June 30, 2022, is appropriated to the Alaska liquefied natural gas project fund (AS 31.25.110).

Brief Summary and Statement of Need:
The 1st phase of Alaska LNG (which will be managed by a subsidiary of the Alaska Gasline Development Corporation) leverages federal stimulus funds to construct a natural gas pipeline from the North Slope - Prudhoe Bay and Point Thomson - to Fairbanks with first gas delivered in 2025. This clean energy, job ready project will stimulate Alaska's economy, address climate, pollution and energy issues in Fairbanks and interior Alaska. It provides vulnerable rural populations with access to cheaper, clean energy. Clean and reasonably priced energy is a benefit to individual Alaskans and the manufacturing, mining and military segments of Alaska's economy. This initial Phase of the Alaska Liquefied Natural Gas (LNG) Project already has the required federal permits in place.

Operating and Maintenance Costs:
Operating and maintenance costs will be recovered through natural gas rates from sales to utilities and industrial users. Operations and maintenance of this 1st phase will be under a private sector operating company with world-class expertise in pipeline operations.

Project Description /Justification:
The 1st phase of Alaska LNG consists of a 62-mile transmission line originating at the Point Thomson Unit and connecting to 450 miles of mainline pipeline to a point near Fairbanks. This phase of the project provides for clean energy infrastructure that will immediately ignite Alaska's economy, putting Alaskans back to work, reducing pollution, improving health, and reducing the cost of energy in Interior Alaska.  While this is the initial phase of the Alaska LNG Project designed to move natural gas from the North Slope to Nikiski and export 20 million tons per year of LNG; it has significant standalone and near-term value to Alaska. The Alaska LNG Project has secured most of the major permits and authorizations to start work on this 1st phase and it is anticipated to have natural gas available to Fairbanks and Interior Alaska in 2025, just 4 years from now. 

Economic stimulus starts immediately by creating an average of 1,400 direct high-paying construction, engineering, manufacturing, and transportation jobs within 24 months, most based here in Alaska. Initial civil work within the first 24 months will consist of development of material sites, camp sites, access roads, and laydown yards for pipe storage. At its peak, the 1st phase of Alaska LNG will generate 2,350 direct jobs. The Alaska-based McDowell Group recently estimated that for every direct oil and gas industry job, there is a multiplier of 15 indirect jobs in service industries, some of the hardest-hit sectors of our economy. This project is estimated to therefore generate between 21,000 and 35,250 indirect jobs as a result of this multiplier effect. Each subsequent Alaska LNG Project phase will bring additional job creation at even higher levels throughout the state. 

North Slope natural gas from this project will clear the air in Fairbanks and Interior Alaska, which has some of the worst air quality in the nation, and bring relief to residents with no alternative to diesel or wood burning fuels. In the midst of a respiratory virus pandemic, this need has never been more urgent.

Providing clean and reasonably priced energy to rural Alaska will be life changing. Alaska Natives and those living in the interior villages are unfairly burdened with economic and health problems due to forced reliance on dirty fuels. Additionally, the opportunity for small business to develop will increase when energy costs are initially reduced by 25%. Energy cost will be further reduced upon completion of the remaining phases of the Alaska LNG Project.

The growth of Alaska's mining industry is stymied due to the high cost of energy.  Interior Alaska is mineral rich in the critical elements that are needed for renewable energy infrastructure and electric vehicle production. The 1st phase of Alaska LNG will bring clean and reasonably priced energy that will allow this segment of the economy to grow and provide good paying jobs for decades to come. 

The military is a significant cornerstone to Alaska's economy. A reliable clean source of energy for Fort Wainwright, Eielson Air Force Base, and Fort Greely insures military installations can alleviate climate impacts as result of their infrastructure as well as boosting their readiness. Both are critical to Department of Defense's continued investment in Alaska. 

The Alaska LNG Project has been de-risked and optimized to be led by the private sector. Construction of the 1st phase will be a major step in bringing the full LNG project to fruition. It will be private sector managed and operated, and thus will not increase state government. The Alaska LNG Project in its full scope is estimated to create up to 10,000 direct jobs during construction and provide approximately 1,000 direct, long term operations and maintenance jobs. While providing reliable, reasonably priced clean energy for Alaskans, a significant portion of the Alaska LNG 3.3 billion standard cubic feet daily throughput will be available for export to the international market providing long term reliable revenue for the state.  










Description
* Sec. 22. FUND CAPITALIZATION. (v) The amount of Federal receipts received by the Alaska Gasline Development Corporation for the fiscal year ending June 30, 2022, is appropriated to the Alaska liquefied natural gas project fund (AS 31.25.110).

Brief Summary and Statement of Need:
The 1st phase of Alaska LNG (which will be managed by a subsidiary of the Alaska Gasline Development Corporation) leverages federal stimulus funds to construct a natural gas pipeline from the North Slope - Prudhoe Bay and Point Thomson - to Fairbanks with first gas delivered in 2025. This clean energy, job ready project will stimulate Alaska's economy, address climate, pollution and energy issues in Fairbanks and interior Alaska. It provides vulnerable rural populations with access to cheaper, clean energy. Clean and reasonably priced energy is a benefit to individual Alaskans and the manufacturing, mining and military segments of Alaska's economy. This initial Phase of the Alaska Liquefied Natural Gas (LNG) Project already has the required federal permits in place.

Operating and Maintenance Costs:
Operating and maintenance costs will be recovered through natural gas rates from sales to utilities and industrial users. Operations and maintenance of this 1st phase will be under a private sector operating company with world-class expertise in pipeline operations.

Project Description /Justification:
The 1st phase of Alaska LNG consists of a 62-mile transmission line originating at the Point Thomson Unit and connecting to 450 miles of mainline pipeline to a point near Fairbanks. This phase of the project provides for clean energy infrastructure that will immediately ignite Alaska's economy, putting Alaskans back to work, reducing pollution, improving health, and reducing the cost of energy in Interior Alaska.  While this is the initial phase of the Alaska LNG Project designed to move natural gas from the North Slope to Nikiski and export 20 million tons per year of LNG; it has significant standalone and near-term value to Alaska. The Alaska LNG Project has secured most of the major permits and authorizations to start work on this 1st phase and it is anticipated to have natural gas available to Fairbanks and Interior Alaska in 2025, just 4 years from now. 

Economic stimulus starts immediately by creating an average of 1,400 direct high-paying construction, engineering, manufacturing, and transportation jobs within 24 months, most based here in Alaska. Initial civil work within the first 24 months will consist of development of material sites, camp sites, access roads, and laydown yards for pipe storage. At its peak, the 1st phase of Alaska LNG will generate 2,350 direct jobs. The Alaska-based McDowell Group recently estimated that for every direct oil and gas industry job, there is a multiplier of 15 indirect jobs in service industries, some of the hardest-hit sectors of our economy. This project is estimated to therefore generate between 21,000 and 35,250 indirect jobs as a result of this multiplier effect. Each subsequent Alaska LNG Project phase will bring additional job creation at even higher levels throughout the state. 

North Slope natural gas from this project will clear the air in Fairbanks and Interior Alaska, which has some of the worst air quality in the nation, and bring relief to residents with no alternative to diesel or wood burning fuels. In the midst of a respiratory virus pandemic, this need has never been more urgent.

Providing clean and reasonably priced energy to rural Alaska will be life changing. Alaska Natives and those living in the interior villages are unfairly burdened with economic and health problems due to forced reliance on dirty fuels. Additionally, the opportunity for small business to develop will increase when energy costs are initially reduced by 25%. Energy cost will be further reduced upon completion of the remaining phases of the Alaska LNG Project.

The growth of Alaska's mining industry is stymied due to the high cost of energy.  Interior Alaska is mineral rich in the critical elements that are needed for renewable energy infrastructure and electric vehicle production. The 1st phase of Alaska LNG will bring clean and reasonably priced energy that will allow this segment of the economy to grow and provide good paying jobs for decades to come. 

The military is a significant cornerstone to Alaska's economy. A reliable clean source of energy for Fort Wainwright, Eielson Air Force Base, and Fort Greely insures military installations can alleviate climate impacts as result of their infrastructure as well as boosting their readiness. Both are critical to Department of Defense's continued investment in Alaska. 

The Alaska LNG Project has been de-risked and optimized to be led by the private sector. Construction of the 1st phase will be a major step in bringing the full LNG project to fruition. It will be private sector managed and operated, and thus will not increase state government. The Alaska LNG Project in its full scope is estimated to create up to 10,000 direct jobs during construction and provide approximately 1,000 direct, long term operations and maintenance jobs. While providing reliable, reasonably priced clean energy for Alaskans, a significant portion of the Alaska LNG 3.3 billion standard cubic feet daily throughput will be available for export to the international market providing long term reliable revenue for the state.  












Column Definitions

GovAmd+3003 (Gov Amended and HB3003 Request) - FY22 Governor's amended budget submitted on February 17, 2121, plus subsequent amendments, and including the HB 3003 operating
budget request.[:GovAmd 5-4+:GSalAdj5/6+22GovAmd+:GovAmd 05-07+GovAmd 05-12+GSal Adj 5/25+GSal Adj 6/4+HB3003 GovAmd+:GovAmd 04-01+:GovAmd 04-20]

22 Budget (FY22 Final Op Budget) - Sum of the 22 Enacted and Enacted Bills columns to reflect the total FY22 operating budget. FY22 RPLs and supplemental appropriations will increase the
budget as they are approved. [Enacted Bills+Adjournment+22 Vetoes+HB3003 House]


